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For the quarter the fund generated a return of 1.25% and while it slightly trailed the TSX (+1.70%) overall we are 

reasonably happy with this return given the weakness of the energy sector. During the quarter the energy sector was 

down 6.29%; in fact when one looks at medium cap and small cap energy names they underperformed the group.  

Names such as Crew (- 34%), Seven Generations -22.4%, Torque – 17.4%, Whitecap – 14.9% etc. were just a few names 

that underperformed.  Even the pipeline stocks were down in the quarter.  The winning sectors were defensive areas 

such as Utilities Telecom and Real Estate which in itself is surprising given that rates are on the rise.  We believe that the 

weakness we have seen may have preceded a change to new highs in Canada.  At their March lows many resource stocks 

in energy and the material sector had already corrected 10-20’s from their peak.  As such, on a market rebound these late 

cyclicals should provide the biggest bang for their buck for investors.  Also the March rebound in defensive stocks has 

pushed the group valuation back to overbought, overvalued.  Of all the groups that may see the biggest bump is the oils.  

We are now entering a period where inventories should start to run down.  We are also looking for better refinery as we 

start the summer driving season.  Finally, much of the optimism we started the year with is gone.  We also believe that 

the potential border tax has overly penalized the group as foreign investor exited the group.  We see no erosion in 

fundamentals and in fact see many opportunities in the group. 

 

While we could see a decent bounce in energy, we also continue to favor long time favourites such as Premium Brands, 

Descartes intertape and CCL Industries.  At this point we are slightly underweight the financials, but look for better entry 

points in the coming months. 

 

Overall we are cautious, optimistic and feel that Canada may surprise in the second quarter. 



 
 
 

 
Forward-looking Statements: The information contained in this transcript may include estimates, projections and other 
"forward‐looking statements", which are generally expressed in the future tense, or using words such as "expect", 
"anticipate", "believe" or "may", whether or not they are expressly identified as forward looking statements. Any such 
statements pertaining to our investment products were based on assumptions that we believed to be reasonable at the 
time, but which may prove to be incorrect. As a result, any forward‐looking statements may prove to be incorrect and 
actual performance may differ materially from that predicted in any forward-looking statements. The opinions expressed 
herein reflect those of the individual portfolio manager. These opinions are subject to change at any time based on market 
or other conditions, and LOGiQ Asset Management disclaims any responsibility to update such views. These opinions may 
differ from those of other portfolio managers or of LOGiQ Asset Management as a whole. The information and material 
presented herein are for information purposes only and not to be used or construed as a public offering, an offer to sell or 
the solicitation of an offer to buy any securities, which may only be made pursuant to a prospectus. Commissions, trailing 
commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. 
 
The indicated rates of return are the historical annual compounded total returns including changes in share value and 
reinvestment of all dividends and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated. Comparisons to indices and other benchmarks are 
inherently unreliable indicators of future performance. 
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