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December capped what has been an exceptional year in the
resource world. It's diﬃcult to imagine that the global
economy was seemingly coming undone at the seams only
10 months ago. The fallout from the free-falling commodity
prices became quite contagious. Beyond its impact on
resource companies specifically, with a record number of
bankruptcies, commodity price weakness dragged down
emerging economies dependent on oil, the banking sector
exposed to the sector, high-yield debt markets as well as the
broader global capital markets.
We were pleasantly surprised by OPEC’s decision to curtail
its own oil production in order to prop up prices. While the
proof is always in the pudding (as OPEC has a long history of
cheating), early rhetoric from the group seems to be positive.
Oil prices did rally 18% into the year end from the
announcement.
OPEC's curtailment of production will only accentuate what
was already in progress, that is, falling global oil inventories.
IN THE PORTFOLIO

In the fourth quarter, the S&P/TSX Composite Index was up
3.8%. Within the Index, the energy sub-index advanced 6.2%
while the materials group declined 6.5% and golds dropped
16.5%. The Front Street Canadian Energy Resource Fund was
up 11.8% for the same period and up 130% for the calendar
year.

However, as we've been postulating for many years, the
North American energy shale players should continue to
win market share as a result of improving cost structures
relative to their global non-shale peers. While much of OPEC
(and some non-OPEC) producers are currently busy
curtailing production, the bulk of the Fund's energy
company holdings are busy ramping up capital spending,
drilling activity and production outlooks. The Fund's
growing exposure in the energy services stocks in the latter
half of the year proved quite fruitful. For the three-month
period, the energy services positions contributed the bulk of
the returns, up 8.9%, with oil producers adding
approximately 2.1%. The Fund's gold position detracted over
3% from performance, while base metals and natural
holdings provided a slight drag on the portfolio.
At year end, the Fund’s portfolio breakdown included an
overweight exposure to the energy sector, at 75%, with base
metals at 20%. We have been adding to the Fund’s gold
weighting during the period.
While the beginning of this energy year is seemingly on
better supply and demand footing compared to last year at
this time, we continue to expect curveballs thrown at us
from environmentalists and politicians this year. The new
Trump administration in particular, brings tremendous
uncertainties to all of America's trading partners. We
continue to like the supply/demand fundamentals for
energy in 2017; the political and geopolitical machinations,
however, will likely give us heartburn.

The year 2016 proved to be another solid oil demand growth
year, while oil production outside of OPEC, was in decline.
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LOGiQ Asset Management is
Canada’s newest and fastest growing
provider of actively managed funds
and alternative investments. LOGiQ
oﬀers a solutions suite of specialty
equity, income and alternative
investments that enable investors to
build superior, diﬀerentiated wealth
programs for investors.
Under the experienced leadership of
Joe Canavan, LOGiQ is committed to
delivering unique, non-correlated
investment solutions designed to
thrive in challenging markets.

Visit logiqasset.com
For more information, and to find out more
about our family of funds.

Forward-looking Statements: The information contained in this transcript may include estimates, projections and other "forward‐looking statements",
which are generally expressed in the future tense, or using words such as "expect", "anticipate", "believe" or "may", whether or not they are expressly identified
as forward looking statements. Any such statements pertaining to our investment products were based on assumptions that we believed to be reasonable at
the time, but which may prove to be incorrect. As a result, any forward‐looking statements may prove to be incorrect and actual performance may diﬀer
materially from that predicted in any forward-looking statements. The opinions expressed herein reflect those of the individual portfolio manager. These
opinions are subject to change at any time based on market or other conditions, and LOGiQ Asset Management disclaims any responsibility to update such
views. These opinions may diﬀer from those of other portfolio managers or of LOGiQ Asset Management as a whole. The information and material presented
herein are for information purposes only and not to be used or construed as a public oﬀering, an oﬀer to sell or the solicitation of an oﬀer to buy any
securities, which may only be made pursuant to a prospectus. Commissions, trailing commissions, management fees and expenses all may be associated
with mutual fund investments. Please read the prospectus before investing.
The indicated rates of return are the historical annual compounded total returns including changes in share value and reinvestment of all dividends and do
not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns.
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Comparisons to indices and other benchmarks
are inherently unreliable indicators of future performance.
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